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Manager’s Commentary

Regional markets broadly remained flat during the month. While Saudi Arabia and Abu
Dhabi were up by 1%, Qatar, Kuwait and Dubai declined by 1-3%. In April, Saudi Arabia’s
King announced restoration of the bonuses and allowance which were curtailed last year. An
increased investor appetite for consumer stocks followed, as reports claimed that as much as
USD 20bn may be infused in to the pockets of consumers as a result of this move. We believe

Investment Objective

The Fund seeks

long-term capital

appreciation by

investing principally in equity securities listed on the

stock markets of GCC countries.

these estimates to be very bullish, as anecdotal evidence suggested that the cut to  Returns (%) Fund Index*
allowances last year was not as harsh as the market initially feared.
April 2017 22 0.5
During the mo.nth,. your portfolio appreciated by 2.1%, outper.forming the corresponding  y1p (April7) 5.4 14
benchmark which increased by 0.5%. The outperformance was in part due to a number of
companies in our portfolio reporting earnings far better than market expectations. In 2016 5.8 8.5
addition, the declines in the Qatari market also positively contributed to the outperformance 5415 6.2 146
of the fund since we did not have exposure to stocks listed in Doha.
2014 47 0.6
We expect the regio.nallmarkets. to be range bound in the medium term. AI'.chough.mo.st Last 3 Months 4.0 02
OPEC members have indicated willingness to extend the cuts to output, it is unlikely this will
have an appreciable impact on the price of oil in the short-term since crude inventories  Last 6 Months 15.2 14.0
continue to be high. Furthermore, Wit_h the marke'.cs rallying 15% si.nce the lows reported in_ Last 1 Year 10.7 73
October last year, most stocks are fairly valued given the underlying fundamentals. Saudi
Arabia is trading at PE(2017E) of 15x, UAE 12x, Kuwait 14x, and Qatar 14x. However, we do  Last3 Years -2.7 -18.3
see pockets of value in certain companies/sectors that we believe could benefit from the | ooy 356 15.5
structural changes that regional economies may endure over the next few years. We have
invested in a number of these prospects and expect them to generate positive returns  Last 10 Years 66.2 18.1
despite range bound markets. Since Inception (March 04 to April 2017) 204.6 118.5
Country Allocation Sector Allocation * S&P GCC Total Return Index
Cash 4% .
Qatar 0% EYPLS%  casha% Telecom 12% ” Consumer Fund Information
Oman 0%
Bahrain 2% Launch Date March 2004
Kuwait 10% Utilities 5% Management Fee 1.5%

Real-estate 4%

UAE 21%

Petrochemicals
29%

Financials 25%

Performance Fee
Subscription & Redemption
Dealing Day

Subscription & Redemption Dead-

10% over 10%
Weekly

Thursday

Two Business days before

saudi Arabia line dealing day
59% Transport 6%
L. Minimum Subscription USD 100,000
Key Statistics Fund Index
Bloomberg Code KHALEQY BI Equity
Price to Earnings Multiple TTM (x) 19.1 15.1
Fund ISIN Code BHO00A1CZ8W7
Price to Book Multiple Latest (x) 1.5 1.5
Custodian / Administrator HSBC Bahrain
Return on Equity TTM (%) 7.9 10.0 -
o . Top Holdings
Dividend Yield—2016 (%) 2.7 3.7
0
Number of Holdings 30 300 Name Country (%)
X Al Rajhi KSA 7.0
Annualized Return (%) - Last 5 years 6.3 2.9
Saudi Electricity KSA 6.8
Annualized Standard Deviation (%) - Last 5 years 15.0 16.3
SIPCHEM KSA 6.6
Largest Monthly Gain (%) - Last5 years 12.0 (April 15) 11.2 (April 15)
Largest Monthly Loss (%) - Last 5 years -12.9 (Aug 15) -13.0 (Aug 15) Risk Statistics (last 5 years)
% Positive Months (%) 56 54 Standard Deviation (%) 15.0
Success Ratio (%) - Last 5 years 46 NA Sharpe Ratio 0.2
Latest Drawdown-Peak to Trough (%) -29.2 -40.2 Tracking Error (%) 4.6
; 17mths 17mths Information Ratio 1.6
Duration of Drawdown (months) (Aug 14 to Jan 16) (Aug 14 to Jan 16)
Alpha (%) 6.7
Recovery from Latest Drawdown (%) 25.0 23.0 Beta 0.9

(Feb 16 to April17) (Feb 16 to April 17)

Securities and Investment Company BSC (c) claims compliance with the Global Investment Performance Standards (GIPS®). Securities and Investment Company BSC (c)
(also known as SICO) is a closed joint stock company registered in Bahrain and operates a wholesale banking license from the Central Bank of Bahrain. The company is
registered with the Ministry of Industry and Commerce and is listed on the Bahrain Stock Exchange as a closed company. To receive a list of composite descriptions and/or
a presentation that complies with the GIPS standards, write to assetmanagement@sicobahrain.com, or call 973 17 515000.

Securities & Investment Company BSC (c)
PO, Box 1331, Manama, Kingdom of Bahrain - _/
Tel: +973 1751 5000 Fax: +373 1751 4000 & ylezol by S I c o
CR No: 33469 - —
www.sicobahrain.com

This report should not be considered an offer to sell, or a solicitation to buy, shares mentioned herein. Past performance is no indication of future results. Fund historical performance does not promise
the same or similar results in the future. Principal value, share prices and investment returns fluctuate with changes in market conditions. The information contained herein has been compiled from
sources believe to be reliable; however Securities & Investment Company (“SICO”) does not guarantee its accuracy or completeness. Opinions, forecasts and estimates constitute our judgment as of the
date of this report and are subject to change without notice. This report is not a solicitation of an order to buy or sell securities or to provide investment advice or service. SICO or its affiliates may from
time to time engage in long or short positions in the securities mentioned herein. SICO or its affiliates may act as principal, agent or market maker or provide other services to the issuers of securities
mentioned herein. This report is provided for information purposes only and may not be copied or distributed to any other person without the prior written consent of SICO
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