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Manager’s Commentary

Investment Objective

In November, the Saudi Market rallied 16% on top of the 7% gains reported in the
month of October, marking the steepest two monthly increases since March/April 2009.
Anecdotal evidence suggests that government related entities acting through Saudi
mutual funds were a key driver of the market rally. Over the past 4 weeks, Saudi mutual
funds were net investors of approximately USD 6.0bn in to the Saudi market, whereas
all other investors were net sellers. Elsewhere, the UAE market was flat and Qatar was
down 4%, mainly due to outflows from the passive emerging markets fund.

The Fund seeks long-term capital appreciation by
investing principally in equity securities listed on the
stock markets of GCC countries.

Our investments in Saudi banks and petrochemicals positively contributed to the fund’s
returns. However, the overall returns were lower than those seen for the benchmark
due to off index exposure in Egypt and limited exposure to consumer companies in
Saudi Arabia. During the month, the Egyptian government floated its currency; as a
consequence, the currency depreciated by 80%. Subsequent to the depreciation, the
competitive position of a number of Egyptian companies - particularly in the exports
sector - improved significantly. This is anticipated to help boost the market going
forward. Consumer, construction and healthcare sectors in Saudi rebounded
approximately 50% from their lows, buoyed by the perception that the decline in
consumer spending would be lower than initially feared.
We are surprised by the steep rebound in consumer companies and cement companies
during the month. We expect the cement sector to face the brunt of the government’s
austerity drive. In addition, we believe that investors are overestimating the profitability
of consumer companies. Hence, we have opted for very limited exposure to these
sectors.

Country Allocation
Egypt 5%

Sector Allocation
Telecom 7%

Cash 6%

Qatar 2%
Oman 1%
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Fund Information

Cash 6%
Consumer
14%

Utilities 6%

Returns (%)

KHALEQY BI Equity

Fund

Index

12.7

14.2

1.4

1.3

Return on Equity TTM (%)

11.4

9.9

Dividend Yield—2015 (%)

3.6

3.9

Top Holdings

28

107

Name

Country

(%)

6.9

5.1

Saudi Basic Industries

KSA

9.7

15.2

16.4

Emaar

UAE

7.5

Largest Monthly Gain (%) - Last 5 years

12.0 (April 15)

11.2 (April 15)

Aramex

UAE

7.1

Largest Monthly Loss (%) - Last 5 years

-12.9 (Aug 15)

-13.0 (Aug 15)

% Positive Months (%)

58

56

Success Ratio (%) - Last 5 years

47

NA
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Price to Earnings Multiple TTM (x)
Price to Book Multiple Latest (x)

Number of Holdings
Annualized Return (%) - Last 5 years
Annualized Standard Deviation (%) - Last 5 years

Latest Drawdown-Peak to Trough (%)
Duration of Drawdown (months)
Recovery from Latest Drawdown (%)

Fund ISIN Code

BH000A1CZ8W7

Custodian / Administrator

HSBC Bahrain

Risk Statistics (last 5 years)
Standard Deviation (%)

15.2

Sharpe Ratio

0.26

Tracking Error (%)

5.6

Information Ratio

1.5

Alpha (%)

6.4

Beta

0.9

Securities and Investment Company BSC (c) claims compliance with the Global Investment Performance Standards (GIPS®). Securities and Investment Company BSC (c)
(also known as SICO) is a closed joint stock company registered in Bahrain and operates a wholesale banking license from the Central Bank of Bahrain. The company is
registered with the Ministry of Industry and Commerce and is listed on the Bahrain Stock Exchange as a closed company. To receive a list of composite descriptions and/or
a presentation that complies with the GIPS standards, write to assetmanagement@sicobahrain.com, or call 973 17 515000.

This report should not be considered an offer to sell, or a solicitation to buy, shares mentioned herein. Past performance is no indication of future results. Fund historical performance does not promise
the same or similar results in the future. Principal value, share prices and investment returns fluctuate with changes in market conditions. The information contained herein has been compiled from
sources believe to be reliable; however Securities & Investment Company (“SICO”) does not guarantee its accuracy or completeness. Opinions, forecasts and estimates constitute our judgment as of the
date of this report and are subject to change without notice. This report is not a solicitation of an order to buy or sell securities or to provide investment advice or service. SICO or its affiliates may from
time to time engage in long or short positions in the securities mentioned herein. SICO or its affiliates may act as principal, agent or market maker or provide other services to the issuers of securities
mentioned herein. This report is provided for information purposes only and may not be copied or distributed to any other person without the prior written consent of SICO

