NAV US$ 113.75  0.5%

SICO Gulf Equity Fund

Adjusted (for dividends) NAV US$151.58

Fact Sheet - June 2016
Manager’s Commentary

Investment Objective

Following a steep decline in May, the regional markets consolidated in June and the
overall index appreciated by 1.8%. In an otherwise dull period, the most notable event
was the merger of National Bank of Abu Dhabi and First Gulf Bank. This resulted in
their share prices to increase by 24% and 6%, respectively and lifting the overall index
by close to 6%. Qatar recovered some of its previous months’ losses, and rose 3.6% on
the back of buying interest across the large caps.

The Fund seeks to achieve long-term capital
appreciation by investing principally in equity securities
listed on the stock markets of the GCC countries
excluding Saudi Arabia.

The fund declined by 0.5% in June and underperformed the benchmark. This was
primarily due to the fund not having any exposure to both NBAD and FGB that rallied
on the back of the merger. Post this announcement, we believe that most of the
merger related rally is behind us given that the deal would be completed only by the
first quarter of next year and synergies between the two will take time before
materializing. Our Egyptian holdings also got affected as the market dropped over 6%
post the “Brexit” announcement given its proximity and dependence on the EU.
However, during the initial period of July, the market has started to recover based on
expectations of a further currency devaluation.
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During June, we increased our exposure to investments based in Qatar as we expect
them to benefit from passive flows both from MSCI and the possible inclusion into the
FTSE Emerging Markets Indices. In addition, we built exposure to some fresh
investments ideas that we have identified primarily from the UAE as this remains our
preferred market.

Country Allocation

6%

UAE
36%

Cash
9%

Launch Date

March 2006

Management Fee

Financials
24%

Materials
7%

Index*

Fund Information

Telecom
4%
Utilities

9%

Fund

*S&P GCC ex Saudi Total Return Index

Sector Allocation

Bahrain Oman
2%
Egypt 4%

Returns (%)
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9.0 (Apr 15)

Largest Monthly Loss (%) - Last 5 years
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BH000A1CZ8S5

Custodian / Administrator

HSBC Bahrain
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Securities and Investment Company BSC (c) claims compliance with the Global Investment Performance Standards (GIPS®). Securities and Investment Company BSC (c) (also
known as SICO) is a closed joint stock company registered in Bahrain and operates a wholesale banking license from the Central Bank of Bahrain. The company is registered
with the Ministry of Industry and Commerce and is listed on the Bahrain Stock Exchange as a closed company. To receive a list of composite descriptions and/or a presentation
that complies with the GIPS standards, write to assetmanagement@sicobahrain.com, or call 973 17 515000.

This report should not be considered an offer to sell, or a solicitation to buy, shares mentioned herein. Past performance is no indication of future results. Fund historical performance does not promise
the same or similar results in the future. Principal value, share prices and investment returns fluctuate with changes in market conditions. The information contained herein has been compiled from
sources believe to be reliable; however Securities & Investment Company (“SICO”) does not guarantee its accuracy or completeness. Opinions, forecasts and estimates constitute our judgment as of the
date of this report and are subject to change without notice. This report is not a solicitation of an order to buy or sell securities or to provide investment advice or service. SICO or its affiliates may from
time to time engage in long or short positions in the securities mentioned herein. SICO or its affiliates may act as principal, agent or market maker or provide other services to the issuers of securities
mentioned herein. This report is provided for information purposes only and may not be copied or distributed to any other person without the prior written consent of SICO

