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The Saudi market rebounded strongly in July and appreciated by 7.4%. The market was
up in the range of 2-3% for most of the month but rose sharply (+5%) during the last few
trading sessions. This was on account of the announcement that the Kingdom’s cabinet
has authorized the Capital Market Authority to allow overseas financial institutions to buy
and sell shares in the Tadawul All Share Index, a step that is likely to take effect during
the first half of 2015. This major development resulted in the index comfortably crossing
the psychological barrier of 10,000 – a level that was last achieved before the 2008 Global
financial crisis.
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Investment Objective
The primary objective of this Fund is to seek long-term
capital appreciation. The Fund will aim to achieve this
investment objective by primarily investing in equity
securities listed in Saudi Arabia.
Returns (%)

Fund

Index*

8.0

7.4

July 2014

The rally in the Saudi market was broad based, but notable gains were experienced from
stocks within the banking and petrochemical sectors. Index heavyweight SABIC gained
12%, followed by strong returns from Advanced Petrochemical (+18.8%) and Sahara
Petrochemical (+18%). Similarly, the Saudi banking sector, which had thus far been
overlooked finally attracted interest on the back of decent earnings announcement.
SAMBA (+11%), Bank Saudi Fransi (+14.6%) and Saudi Hollandi (+16.8) were the top
performing banking sector stocks.
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With such a positive backdrop, your fund appreciated by 8% for the month and extended
its gain for the year to 24%. The fund benefited from its large exposure to Saudi banks as
well as selected stocks with strong earnings growth. Given this announcement to open up
the market to foreigners, we strongly advise our investors to further increase their
exposure to this fund. The market is expected to remain upbeat, as local and foreign
investors (via SWAPs) alike continue to build positions ahead of the actual opening up of
the market. In fact, we have already started seeing evidence of this whereby in July, the
value of shares bought by foreigners through swap agreements increased to around
US$1bn compared to the average of US$100-200m over the last 12 months.
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Fund Information
Launch Date

February 2011

Management Fee
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Staples
2%

1.5%

Subscription & Redemption
Energy
11%

Weekly

Dealing Day
Subscription & Redemption Deadline

Wednesday
Two Business days before
dealing day

Minimum Subscription

USD 100,000

Bloomberg Code
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For further information contact assetmanagement@sicobahrain.com

This report should not be considered an offer to sell, or a solicitation to buy, shares mentioned herein. Past performance is no indication of future results. Fund historical performance does not promise
the same or similar results in the future. Principal value, share prices and investment returns fluctuate with changes in market conditions. The information contained herein has been compiled from
sources believe to be reliable; however Securities & Investment Company (“SICO”) does not guarantee its accuracy or completeness. Opinions, forecasts and estimates constitute our judgment as of the
date of this report and are subject to change without notice. This report is not a solicitation of an order to buy or sell securities or to provide investment advice or service. SICO or its affiliates may from
time to time engage in long or short positions in the securities mentioned herein. SICO or its affiliates may act as principal, agent or market maker or provide other services to the issuers of securities
mentioned herein. This report is provided for information purposes only and may not be copied or distributed to any other person without the prior written consent of SICO

